Contract Formation

Activity 26: Audits to Support Proposal Analysis

Procedures for requesting field pricing assistance when information at the buying activity is inadequate to
determine a fair and reasonable price.

Related Flow Charts: Flow Chart 26
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http://www.fai.gov/drupal/sites/default/files/CPSG_Activity26_Flowchart.pdf

2. Determine if the preaward audit of FAR 15.404-2(c)(2) Audit assistance for Do not request a separate preaward audit of indirect costs unless
indirect costs are adequate. prime contracts or subcontracts [data the information is already available from an existing audit,
to support proposal analysis]. completed within the preceding 12 months, and is considered
inadequate for determining the reasonableness of the proposed
indirect costs.
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Tasks FAR Reference(s)

4. Review the field pricing and/or FAR 15.404-2(b) Reporting field pricing
audit report for information and information [data to support proposal
support. analysis].

5. Take appropriate action to obtain FAR 15.404-2(d) Deficient proposals

the required data after being [data to support proposal analysis].
notified by the auditor that the data
is deficient.

6. Include audit and field pricing FAR 4.803(a)(20) Contents of contract

information in the official contract files.

file. FAR 15.404-2(b)(2) Reporting field
pricing information [data to support
proposal analysis].

Additional Information

Depending on the extent and complexity of the field pricing
review, results, including supporting rationale, may be reported
directly to the contracting officer orally, in writing, or by any other
method acceptable to the contracting officer.

Review the information received to:
e Extract relevant facts;

e Identify missing or insufficiently documented findings of
fact;

e Identify any fallacies (quantitative or logical) in the
auditor's report; and

e Identify inconsistencies between audit findings and other
available data (e.g., from proposal or market research).

e When appropriate develop follow-up questions for the
auditor.

Take immediate action to obtain access to necessary data after
being notified by the auditor that the data provided for review is
so deficient as to preclude review or audit.

If the offeror/contractor continues to refuse to provide adequate
data or provide access to necessary data withhold the award or
price adjustment and refer the contract action to a higher
authority.

Audit and field pricing information, whether written or reported
telephonically or electronically, must be made a part of the
official contract file.
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